Problem set 1. ECON 4715
Seminar week 37
LABOUR DEMAND

Discuss the impact of market power in both the product market and in the labour market for the relationship between the real wage and the marginal productivity of labour.

Discuss the effect on the employment level of a firm of a minimum wage increase under a) perfect competition in the labour market, and b) traditional monopsony. 

Discuss the difference between a firm’s demand elasticity of labour and the demand elasticity at the industry level.

